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(Unchanged)

C$6.75
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35.8%

Quality Mine Complex Project Not In Share Price
In this report we explore the potential value of the Nelligan and Monster Lake
exploration projects in northern Quebec (100% owned by IAMGOLD), which
we believe could be developed together to make a quality gold mine complex
with a low-cost structure (~US$1,200/oz AISC) and a substantial mine life
(20+ years). We view the Fort Knox mine complex of Kinross (K, OP (Top Pick),
C$13.75, Parkin) as a good comp for what Nelligan and Monster Lake could
be developed into, with both having a mill for higher grade material and a
large cold weather heap leach for low grade material. From our analysis, we
believe there is little to no value being assigned to these assets in the share
price today, but we are moving to increase our carrying value for the assets to
nearly C$850 million, or ~C$1.48/sh based on recent comparable M&A comps.
Through a producing asset benchmarking analysis, we believe the asset base
could be worth even more on DCF basis.

With the Côté gold JV project complete and now in ramp up mode, we see
the potential for IAMGOLD to transition to a state of sustainable positive FCF
around the end of the year. We expect management will focus on deleveraging
the balance sheet initially (ND/EBITDA at 1.9x as of March 31, 2024) from
expected strong cash flows from both Côté and Essakane in coming years,
but a robust exploration budget for Nelligan and Monster Lake could easily
be funded from the cash flowing assets and see considerably more ounces
added in the coming years. With no economic study yet available on the
projects we do not expect any significant capital to be required in the next
few years, allowing IAMGOLD time to return to a state of strong financial
health before deciding on a path forward on this project complex. We could
also see the mine complex project moved into a JV between IAMGOLD and
another Intermediate producer, which could act as a strong share price
catalyst through an immediate value recognition event.

Valuation

We derive our C$6.75 target price for IAMGOLD from a 100% weighted 6.00x
NTM EV/EBITDA target multiple (unch.), which implies a P/NAV of 0.80x (prev.
0.90x). As of intraday trading, IAMGOLD was trading at 4.6x and 3.0x our 2024
and 2025 estimates on an EV/ EBITDA basis and 0.67x NAV on a cash-adjusted
basis.

STOCK DATA

52-Week High and Low ($) 6.24-2.71

Dividend per Share ($) 0.00

Dividend Yield (%) 0.0

Shares Outstanding (Mln) 568.6

Market Capitalization ($Mln) 2,825.9

Enterprise Value ($Mln) 3,447.5
Stock data in C$

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2023A 2024E 2025E

Gold Price ($/oz) 1,943 2,205 2,250

Au Production (koz) 465 646 824

AISC (WGC) ($/oz) 1,783 1,859 1,544

EBITDA ($Mln) 252.4 584.3 872.8

Adj. EPS ($) 0.09 0.34 0.55

EV/EBITDA (x) 11.8 4.6 3.0

P/CF (x) 12.8 4.8 3.3

CFPS (b/f W/C chgs) ($) 0.28 0.76 1.10

Free Cash Flow ($Mln) (837.6) (293.9) 297.0

FCF Yield (%) (40.7) (14.3) 14.4

NAVPS ($) 8.94

P/NAV (x) 0.67
All figures in US$ unless otherwise noted

Source: NBF, LSEG and Company reports

STOCK PERFORMANCE (Source: FactSet)
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RISK RATING: Speculative

COMPANY PROFILE
IAMGOLD is an intermediate gold producer, with three producing
assets, including the open pit Essakane mine in Burkina Faso, the
underground Westwood mine in Quebec and the Côté JV mine in
Ontario. IAMGOLD announced first gold from the Côté JV mine in
March 2024.
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Analyzing the Potential Value of Nelligan and Monster Lake 

In this report we review the potential value of the 100% owned Nelligan and Monster Lake gold exploration 

projects, which we believe could be developed together as a mine complex with considerable cash flow 

generation potential. In our view, these projects are not being priced into the shares at current levels, but 

value could be surfaced sooner than later by bringing on a JV partner. In our view, a JV partner could 

potentially help to advance the assets towards first production at a faster pace versus IAMGOLD going it 

alone given the current financial state of the company. By our estimates, these projects offer potential 

significant value to shareholders and could be worth ~C$1.50/sh if not more. We have reviewed the 

potential value of these assets from both a potential asset divesture basis (or JV agreement), as well as the 

potential cash flow generation assuming a mine complex development scenario. Based on a detailed review 

of the assets and bench-marking potential development and operating costs we could see these two mines 

developed as a mine complex with a centralized processing site that has the potential to generate, on a pre-

tax basis, between US$1.6-4.5 billion over the LOM. The lower range assumes our LT gold price of 

US$1,700/oz and the upper range assumes the current spot gold price of ~US$2,300/oz at the time of 

writing. On a recent comparable transactions basis, we believe that the two assets hold a potential value of 

nearly C$850 mln, which is how we now value the assets in our revised base case. Additional details on both 

valuation scenarios are provided later in this report. 

Figure 1: Scatter Plot Comparing Peers based on P/NAV and Fraser Mining Survey W-AVG Score 

 
Source: National Bank Financial, Fraser Institute 
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Analysis Shows Little to No Value Priced in For Nelligan and Monster Lake 

Figure 1 above supports our view that there is little to no value in the current share price for Nelligan 

and/or Monster Lake. The chart compares a host of comparable companies to IAMGOLD on three factors, 

those being: (1) P/NAV valuation (x-axis); (2) the geo-political risk score of each company on an asset-value 

weighted basis based on the 2023 Fraser Institute Annual Survey of Mining Companies (y-axis, with a higher 

score being better); and (3) on how much mining asset value of each company is tied to producing assets 

(size of the bubble). If we strip all value out of our IAMGOLD model for these two projects (grey dot), by our 

analysis, it shows IAMGOLD to be trading off the trend with the peer group. If we include our new base case 

valuation for the projects, it shifts IAMGOLD even further off trend (blue dot). Therefore, we believe the 

market is mispricing IAMGOLD, and as value is surfaced at these two assets it could offer a re-rating in the 

share price. In our view, an outright sale or JV agreement with another company would likely be the 

quickest path forward to getting recognition of the value of these assets, given an economic study on them is 

likely at least a couple of years away. We recognize that IAMGOLD’s current valuation is somewhat 
discounted due to the need to demonstrate a good ramp-up of its large Côté gold project, which it is in the 

midst of doing. Additionally, we believe some of the mispricing may be related to the security situation at 

the Essakane mine in Burkina Faso, but management has noted the supply chain challenges of 2023 

associated with the security situation have improved. On our updated estimates, Essakane accounts for only 

about 15% of our mining asset DCF, with the remaining ~85% concentrated in Quebec and Ontario. As our 

analysis shows, this results in IAMGOLD having one of the best weighted average (W-AVG) geopolitical scores 

vs. their peer group. 

Overview of the Quebec-Based Projects 

Figure 2: Overview of Nelligan and Monster Lake 

 
Source: Company Reports 
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In February 2024, IAMGOLD closed the acquisition of Vanstar Resources to bring their interest in the Nelligan 

project up to 100% (previously 75%), issuing 11.99 million shares, equating to a purchase price at the time of 

announcement of ~US$31 mln. Nelligan is located ~60km southwest of Chibougamau, Quebec, with the 

project accessible via logging roads. As of YE23, Nelligan hosted an Indicated resource of 74.5Mt at 0.84gpt 

for contained gold ounces of 2.01Moz (see Figure 2 above) as well as an Inferred resource of 142.6Mt grading 

0.85gpt for contained gold of 3.89Moz. We would also note, the Nelligan resource contains some far better 

tonnes as a variable cut-off grade analysis included with the YE2022 resource shows, with a resource of 

~2.64Moz grading about 1.65 gpt at a cut-off grade of 1.0 gpt. This supports our view that within the broader 

resource lies a good volume of tonnes that should be economic for milling. The Monster Lake property is 

located ~15km north of Nelligan and is also 100% owned by IAMGOLD after buying out TomaGold’s 25% 
minority interest in 2020 for C$8.5 mln. As of YE23, Monster Lake has an Inferred resource of 1.1Mt at 12.14 

gpt for total contained gold of 433koz (see Figure 2 for details).  

IAMGOLD also has an earn-in agreement with Kintavar Exploration Inc. (KTR: TSX-V, not covered) on the Anik 

gold exploration project in the region (not part of the value analysis focus of this report). IAMGOLD can earn 

up to an 80% interest in the Anik project by completing $4.0 mln in work over 5 years, paying up to $0.6 mln 

in cash payments, and delivering a pre-feasibility study during the following five years from the initial five-

year period with a commitment of spending $0.5 mln per annum until the completion of the study. IAMGOLD 

has the option to fast track this period if they choose to. There are also contingent payments to Kintavar 

associated with future declared resources. 

Resource Upside & Recent Exploration Investment 

Over the last five years, there has been minimal exploration spending at the Monster Lake project (see dark 

line in Figure 3 below), something we expect will change once Côté is generating FCF. Nelligan spending has 

been more robust (see grey line in Figure 3) vs Monster Lake but is still down significantly from five years 

ago. Both exploration projects have zones of mineralization remaining open, which could provide further 

growth in total resources with follow-up work. We look forward to more robust budgets being approved for 

these two projects in the future, which we believe could begin to materialize next year following Côté’s 
ramp-up period. We have not assumed any resource upside in our valuation analysis. 

Figure 3: Proven Resource Growth with Minimal Exploration Spend 

 
Source: Company Reports 
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Key Assumptions in Our Analysis 

Figure 4 below is a summary of our key assumptions for the potential mine complex of Nelligan and Monster 

Lake. We assume the Nelligan mine is developed as an open pit mine, with the higher-grade ore separated 

for milling and the lower-grade ore processed via a cold weather heap leach operation. We assume Monster 

Lake is developed as a small u/g mine with the ore hauled back to the Nelligan mill for processing.  

Figure 4: NBF Key Assumptions 

 
Source: National Bank Financial 

Our base case assumption assumes the Monster Lake u/g mine is developed at a scale of 365tpd with an 

average mine dilution rate of 20% yielding a mineable resource of 1.3Mt grading 10.1 gpt. For Nelligan, we 

assume a large 110ktpd open pit mine with a LOM average strip ratio of 2.5:1 and an average dilution rate of 

5%, yielding 171.8Mt grading 0.56 gpt for the heap leach and 56.1Mt grading 1.55 gpt for the mill. Overall, 

we assume a life of mine of 10 years for Monster Lake and 20 years for Nelligan, which drives a need for an 

~8ktpd mill and a heap leach operation running on average at ~23.5ktpd. We assume a gold recovery rate of 

94% for the mill and 60% for the heap leach operation.  

Nelligan & Monster Lake Assumption Summary

Mining Unit NBFe

Nelligan O/P Mining Rate tpd 110,000

Nelligan Strip Ratio x 2.50

Assumed O/P Dilution % 5%

Assumed U/G Dilution % 20%

O/P Grade Mined gpt 0.81

U/G Grade Mined gpt 10.13

Mill

LOM Years 20

Total Tonnes kt 57,479

Nameplate tpd 8,000

Grade gpt 1.74

Recovery % 94%

Heap Leach

LOM Years 20

Total Tonnes kt 171,808

Nameplate tpd 23,500

Grade gpt 0.56

Recovery % 60%

LOM Production

Mill koz 3,025

Heap Leach koz 1,866

Total Production koz 4,891

Costs

O/P Mining US$/t 3.00

U/G Mining US$/t 150.00

Mill US$/t 19.00

Heap Leach US$/t 5.00

SG&A US$/t 8.00

AISC (Years 1-10) US$/oz 1,167

AISC (Years 11-20) US$/oz 1,214

Capex

Development US$mln 918

Sustaining US$mln 690

Total Capex US$mln 1,607
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A good comparison for this potential operation would be Kinross Gold’s (K:TSX, OP (Top Pick), C$13.75, 

Parkin) Fort Knox operation with the high-grade satellite Manh Choh mine. Fort Knox runs a large open pit 

mine at a capacity of around 220ktpd and ore is processed via a mill that has averaged 23.4ktpd at 0.74 gpt 

over the last two years and a heap leach that has averaged 102ktpd at 0.22 gpt, yielding average quarterly 

production of 72.6koz at US$1,224/oz production cost of sales over this same period. We have benchmarked 

our capex and opex estimates for the Nelligan and Monster Lake complex off similar scaled Canadian and US-

based operations, which results in an estimated AISC of US$1,167/oz for the first 10 years of operation. We 

estimate the development cost for the complex at US$918 mln and LOM sustaining capex at US$690 mln. 

Recent M&A Comps Show Significant Value Potential 

We have selected several recent North American transactions that we believe are comparable to the 

Nelligan and Monster Lake projects (see Figure 5 below). In 2017, Sumitomo (IAMGOLD’s current JV partner 
on Côté) paid US$74/oz of total resource for a minority stake in the Côté gold project when gold was sub 

US$1,300/oz. We have included the recent Equinox purchase of Orion’s 40% stake in Greenstone to 
demonstrate the value potential if this asset was sold at the end of construction, which based on the current 

total resource would equate to nearly C$2.1 billion, nearly double the estimated development cost. In our 

view, US$100/oz of total resource is a fair value to assume for the Nelligan & Monster Lake complex project 

at this time given: (1) the high ranking of Quebec as a jurisdiction friendly towards mining; (2) the higher 

average processed grade of the project; (3) the lower capital intensity of the project given the medium-

sized mill and the bulk of the tonnes processed through a heap leach operation; and (4) the elevated gold 

price environment. We believe the value of a resource ounce associated with this project could rise over 

time as the project is further de-risked (permits and/or economic studies). This US$100/oz credit is how we 

now value the project which equates to C$842 mln or C$1.48/sh, accounting for 16.6% of our NAV. 

Figure 5: Recent M&A EV/Resource Valuations 

 
Source: National Bank Financial 
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Figure 6 below shows sensitivity around the carrying value of the project in USD millions (NBFe LT CAD is 1.33) 

based on varying resource credits/oz, as well as the overall total resource, which currently stands at 6.3Moz. As 

Figure 3 above shows, considerable resource growth could be realized for a fairly modest exploration budget at 

Nelligan. Figure 7 is the same sensitivity analysis as Figure 6, but with the result displayed on a value per share in 

USD. 

Figure 6: Nelligan and Monster Lake Valuation Sensitivity 

 
Source: National Bank Financial 

Figure 7: Nelligan and Monster Lake Valuation Sensitivity Per Share 

 
Source: National Bank Financial 
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6,328koz $380 $506 $633 $759 $886
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NAV Breakdown 

Figure 8 below shows our revised NAV after incorporating our updated valuation for the Monster Lake and 

Nelligan mine complex project. We have increased our credit/oz valuation of the two projects to US$100/oz 

of total resource, which we believe is fair given the numerous factors noted above. This represents ~5.88% of 

our total long-term gold price of US$1,700/oz, and using our LT USD/CAD rate of 1.33 we estimate a mining 

asset value of ~C$842 mln based on the total project resource of 6,328koz. We see our total NAV increase by 

~12.3% as a result of our update. 

Figure 8: Corporate NAV Breakdown 

 
Source: National Bank Financial, Company Reports 

Upcoming Catalysts 

 Ongoing  Côté ramp up updates 

 3Q24  Côté commercial production 

 Summer 2024 Dividend from Burkina Faso 

 2H24  Closing of Bambouk asset sales 

 2H24  Westwood updated 43-101 

 November 2024 Repurchase of 9.7% interest in Côté 

 1H25  Maiden Gosselin tech report 

 2025  Côté LOM optimization 

Location C$mln Per share % of DCF

Cote Gold 70% (6% DR + credit/oz) Ontario C$3,129 C$5.50 45.6%

Gosselin (70% int credit/oz) Ontario C$1,619 C$2.85 23.6%

Essakane 90% (7% DR + credit/oz) Burkina Faso C$1,014 C$1.78 14.8%

Westwood 100% (5% DR + credit/oz) Quebec C$253 C$0.44 3.7%

Monster Lake & Nelligan 100% (credit/oz) Quebec C$842 C$1.48 12.3%

Total Mining Assets C$6,857 C$12.06

Cash, Equivalents and Other C$379 C$0.67

Corporate G&A (10 years @ 5% DR) -C$551 -C$0.97

Debt, Pre-Sold Metals & Leases -C$1,603 -C$2.82

Total Net Asset Value C$5,081 C$8.94

Total F-D shares O/S (M) 568.6
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TICKER IMG.TO FISCAL YEAR-END December 31

CURRENT PRICE (C$) 4.97 52-WEEK HIGH (C$) 6.24

STOCK RATING Sector Perform 52-WEEK LOW (C$) 2.71

TARGET PRICE (C$) $6.75 NTM EBITDA (US$m) 604

TOTAL RETURN 36% EBITDA Target Multiple (x) 6.0

RISK RATING Speculative EV/EBITDA FY1 (x) 4.6

SECTOR RATING Overweight P/NAV (cash adjusted) (x) 0.67

SHARES OUTSTANDING (mln) 568.6 FCF Yield FY1 (%) 14.3%

MARKET CAPITALIZATION (C$ mln) 2,825.9

FINANCIAL DATA STOCK/VOLUME CHART

Technical Assumptions 2022A 2023A 2024E 2025E 2026E

Gold (US$/oz) 1,803 1,943 2,205 2,250 2,050

CAD/USD 1.30 1.35 1.35 1.35 1.34

Financial Forecasts 2022A 2023A 2024E 2025E 2026E

Balance Sheet (US$ mln)

Cash & Equivalents 408 367 199 278 502

Working Capital 875 123 (60) 151 436

Total Debt 919 831 959 732 448

Income Statement (US$ mln)

Revenue 959 987 1,507 1,948 1,861

Cost of Sales 527 602 797 921 770

G&A Expense (ex non-cash items) 47 42 39 49 52

EBITDA 303 252 584 873 938

Depreciation, Depletion and Amortization 241 216 291 380 399

Net Income (36) 98 196 331 371 NAV SUMMARY

Cash Flow (US$ mln) Asset

Operating CF - Before W/C 449 137 412 632 844 Essakane 90% (7% DR + credit/oz) 90.00 1.78

Capital Expenditures 743 907 524 250 221 Westwood 100% (5% DR + credit/oz) 100.00 0.44

Net Proceeds from Equity 1 0 294 0 0 Cote Gold 70% (6% DR + credit/oz) 70.00 5.50

Net Proceeds (Repayment) from Debt 0 379 0 0 0 Gosselin (70% int credit/oz) 70.00 2.85

Dividend Payments/Share Buybacks 18 14 0 0 0 Monster Lake & Nelligan 100% (credit/oz) 90.00 1.48

Free Cash Flow (post. Div) (395) (851) (294) 297 528

Per Share Data (US$/FD share)

EPS F-D (US$) (0.15) 0.20 0.34 0.55 0.61 Project NAV 12.06

Adjusted EPS (US$) 0.05 0.09 0.34 0.55 0.61 Cash & cash equivalents FY1 0.55

CFPS (US$) 0.94 0.28 0.76 1.10 1.47 Equity Interests 0.12

FCFPS (US$) (0.82) (1.76) (0.54) 0.52 0.92 In-the-money options & warrants 0.00

Weighted-Avg Basic Shares O/S (m) 479 481 538 569 569 Other 0.00

Weighted-Avg Diluted Shares O/S (m) 479 485 542 572 572 Corp G&A 10 years @ 5% DR (0.97)

Long-term debt (NPV, 5% DR) (2.39)

OPERATIONAL DATA Pre-sold metals FY1+ (0.19)

Attributable Production Profile 2022A 2023A 2024E 2025E 2026E Leases (0.23)

Gold Production (koz) 713 465 646 824 866 Total NAVPS (C$) 8.94

Total Cash Costs (US$/oz) 1,109 1,261 1,244 1,129 910 P/NAV (x) 0.67

NBF All-in Sustaining Costs (US$/AuEq) 1,975 2,274 1,882 1,899 1,785 Shares Outstanding (m) 569

PRECIOUS METAL PRICE SENSITIVITY

-20 -10 0 10 20

Relative (%)

NAVPS (C$) -56% -28% 8.94 28% 57%

2024E CFPS -43% -23% 0.76 24% 49%

2025E CFPS -47% -24% 1.10 24% 47%

2024E EBITDA -38% -19% 584.3 19% 38%

2025E EBITDA -43% -22% 872.8 22% 43%

MARKET DATA

Capital Structure Weighted-Avg Strike (C$) Shares (mln)

Shares Outstanding 568.6

Exercisable Options 5.97 2.1

Warrants 0.0

Fully Diluted Shares 568.6

Top Ownership

Van Eck Associates Corporation 9.9% 49.1

Donald Smith & Co., Inc. 7.3% 36.1

RESERVES AND RESOURCES Helikon Investments Ltd 6.6% 32.9

Tonnes Au Grade Contained The Vanguard Group, Inc. 3.5% 17.6

As of December 31, 2023 (attributable) (m) (g/t) Au (moz) Renaissance Technologies LLC 2.9% 14.6

Proven and Probable Reserves 225.5 1.18 8.5 Pzena Investment Management, LLC 2.8% 13.8

M&I Resources (Inclusive of Reserves) 592.4 1.01 19.2 Baker Steel Capital Managers LLP 2.2% 11.0

Inferred Resources 283.2 0.92 8.3 Polunin Capital Partners Limited 1.8% 9.0

Two Sigma Investments, LP 1.6% 7.9

Source: National Bank Financial, LSEG, IAMGOLD Corp. BlackRock Institutional Trust Company, N.A. 1.5% 7.2

IAMGOLD Corporation (TSX:IMG, NYSE: IAG)

Ownership (%) NAVPS (C$/sh)

∆ in Gold Price Assumption (%)

% of Outstanding Shares (mln)
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Disclosures

PRICE, RATING AND TARGET HISTORY: I = Initiation, OP = Outperform, SP = Sector Perform, UP = Underperform, UR = Under Review, R = Restricted; T = Tender (Source: Factset, NBF)
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RISKS:
Regulatory: IAMGOLD is exposed to regulatory risk factors faced by the mining industry which include securing permits and operating licenses. The company currently operates in Canada, Suriname
and Burkina Faso. Burkina Faso provides higher-than-average jurisdictional risk.

Foreign Exchange Rates: IAMGOLD is exposed to changes to local currencies used at operations which include the Canadian dollar, and CFA franc.

Commodity Prices: IAMGOLD is exposed to changes in the price of gold. The company is exposed to the price of oil through its operating costs and some capital costs.

ADDITIONAL COMPANY RELATED DISCLOSURES
IAMGOLD Corporation  2, 3, 5, 7, 274
Kinross Gold Corp  2, 3, 4, 5, 7

LEGEND FOR COMPANY RELATED DISCLOSURES:

2 National Bank Financial Inc. has acted as an underwriter with respect to this issuer within the past 12 months.
3 National Bank Financial Inc. has provided investment banking services for this issuer within the past 12 months.
4 National Bank Financial Inc. or an affiliate has managed or co-managed a public offering of securities with respect to this issuer within the past 12 months.
5 National Bank Financial Inc. or an affiliate has received compensation for investment banking services from this issuer within the past 12 months.
6 National Bank Financial Inc. or an affiliate has a non-investment banking services related relationship during the past 12 months.
7 The issuer is a client, or was a client, of National Bank Financial Inc. or an affiliate within the past 12 months.
8 National Bank Financial Inc. or its affiliates expects to receive or intends to seek compensation for investment banking services from this issuer in the next 3 months.
9 As of the end of the month immediately preceding the date of publication of this research report (or the end of the second most recent month if the publication date is less than 10 calendar days after
the end of the most recent month), National Bank Financial Inc. or an affiliate beneficially own 1% or more of any class of common equity securities of this issuer.
10 National Bank Financial Inc. makes a market in the securities of this issuer, at the time of this report publication.
11 A partner, director, officer or research analyst involved in the preparation of this report has, during the preceding 12 months provided services to this issuer for remuneration other than normal
course investment advisory or trade execution services.
12 A research analyst, associate or any other person (or a member of their household) directly involved in preparing this report has a financial interest in the securities of this issuer.
13 A partner, director, officer, employee or agent of National Bank Financial Inc., is an officer, director, employee of, or serves in any advisory capacity to the issuer.
14 A member of the Board of Directors of National Bank Financial Inc. is also a member of the Board of Directors or is an officer of this issuer.
15 A redacted draft version of this report has been shown to the issuer for fact checking purposes and changes may have been made to the report before publication.

274 An NBF analyst attended a tour of IAMGOLD's Côté gold mine in northern Ontario on Oct. 24, 2023. A portion of the expenses was paid by the issuer.
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RATING DISTRIBUTION

 Outperform Sector Perform Underperform
 
Coverage Universe Ratings Distribution 64% 32% 1%
 
% of Rating with Investment Banking Relationship 62% 59% 60%

DISCLOSURES

GENERAL: This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of the Canadian Investment Regulatory Organization (CIRO) and an
indirect wholly owned subsidiary of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. The
information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics or securities
discussed. The opinions expressed are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this report constitutes a representation that any
investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases, investors should conduct their own investigation and analysis
of such information before taking or omitting to take any action in relation to securities or markets that are analyzed in this report. The report alone is not intended to form the basis for an investment
decision, or to replace any due diligence or analytical work required by you or your advisers, if needed, in making an investment decision.

The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Neither past performance nor forecasts are a reliable guide to
future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments which are illiquid may be difficult
to sell or realize; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Certain transactions, including those involving futures, swaps,
and other derivatives, give rise to substantial risk and are not suitable for all investors.

NBF makes no representation as to the proper characterization of the investments for legal, regulatory or tax purposes, or as to the ability of a particular investor to invest or transact in the investments
under applicable legal restrictions. Differences in the legal and regulatory regimes in different jurisdictions may significantly impact the legal and regulatory risks affecting the investment sector and / or
investment. It is your responsibility to assess any such differences and associated risks.

This report is for distribution only under such circumstances as may be permitted by applicable law. This report is not directed at you if NBF or any affiliate distributing this report is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to you.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.

CANADIAN RESIDENTS: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market
conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in
this report.

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive remuneration for its services.

NBF is a member of the Canadian Investor Protection Fund.

UK RESIDENTS: This report is a marketing document. This report has not been prepared in accordance with legal requirements designed to promote the independence of investment research and it
is not subject to any prohibition on dealing ahead of the dissemination of investment research.

The report is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority (FCA). The investments
contained in this report are not available to retail customers and this report is not for distribution to retail clients (within the meaning of the rules of the FCA). Persons who are retail clients should not
act or rely upon the information in this report.

 
As required by the FCA, we have a policy in place to identify and manage the conflicts of interest which may arise in the production of non-independent research as contained and distributed in this
report.

In respect of the distribution of this report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act
2000). NBF is authorized and regulated by the Financial Conduct Authority with registration number FC009503 and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

U.S. RESIDENTS: With respect to the distribution of this report in the United States of America (the U.S.), National Bank of Canada Financial Inc. (NBCFI) is registered with the Securities Exchange
Commission (SEC) as a broker-dealer and is a member of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor Protection Corporation (SIPC). NBCFI operates pursuant to a
15 a-6 Agreement with its Canadian affiliates, NBF and National Bank of Canada. NatWealth Management (USA) Inc. (NatWealth) is a SEC-registered investment adviser.
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This report has been prepared in whole or in part by research analysts employed by non-U.S. affiliates of NBCFI that are not registered as broker-dealers or investment advisers in the U.S. These non-
U.S. research analysts are not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other U.S. regulatory authority and, accordingly,
may not be subject (among other things) to FINRA restrictions regarding communications by a research analyst with the subject company, public appearances by research analysts and trading
securities held in a research analyst account. NBF is a Participating Affiliate of NatWealth, and as such each research analyst who provides services to that constitute acting as an investment adviser
under U.S. law and regulation is deemed an associated person of NatWealth as part of the participating affiliate regime established by SEC Staff no-action letters.

If you make “hard dollar” payments in respect of NBF research services, then such services, including this report, are provided to you by NatWealth under the U.S. Investment Advisers Act of 1940
(the Advisers Act). If you do not make “hard dollar” payments in respect of NBF research services, then such services, including this report, are provided to you via intermediation of NBCFI under Rule
15a-6, and are not subject to the Advisers Act.

Because the views of research analysts may differ, members of NBF Group may have or may in the future issue reports that are inconsistent with this report, or that reach conclusions different from
those in this report. To make further inquiry related to this report, U.S. residents should contact their NBCFI registered representative or NatWealth associated person, as applicable.

HK RESIDENTS: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (NBCFMA) which is licensed by the Securities and Futures Commission (SFC) to
conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not been approved by,
reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any
transaction. None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume
any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be available to
those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (SFO)). If you are in any doubt as to your status you should consult a financial adviser
or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor the product referred to is authorized for sale by
SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other interests in
securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may purchase or sell such
securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC. Accordingly, such entities and
their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any regulated activity in Hong
Kong; or (iii) actively market their services to the Hong Kong public.

EU RESIDENTS: With respect to the distribution of this report in the member states of the European Union (EU) and the European Economic Area (EEA) by NBC Paris, the contents of this report are
for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general recommendation relating to transactions in financial instruments
within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 (MiFID 2). This report is intended only for professional investors and eligible counterparties
within the meaning of MiFID 2 and its contents have not been reviewed or approved by any EU/EEA authority. NBC Paris is an investment firm authorized by the French Prudential Control and
Resolution Authority (ACPR) to provide investment services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered
office at 8 avenue Percier, 75008 Paris, France.

NBF is not authorized to provide investment services in the EU/EEA

COPYRIGHT: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions
contained in it be referred to without in each case the prior express written consent of NBF.

RESEARCH ANALYSTS: All of the views expressed in this research report accurately reflect the research analyst’s personal views regarding any and all of the subject securities or issuers. No part of
the analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst responsible for the production of this
report certifies that the views expressed herein reflect his or her accurate personal and technical judgment at the moment of publication.

NBF compensates its research analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including Institutional Equity Sales and
Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research compensation vary. No one
business line has a greater influence than any other for research analyst compensation.

Ratings And What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is a brief description of each:
Outperform (OP) – The stock is expected to outperform the analyst’s coverage universe over the next 12 months; Sector Perform (SP) – The stock is projected to perform in line with the sector
over the next 12 months; Underperform (UP) – The stock is expected to underperform the sector over the next 12 months. SECONDARY STOCK RATING: Under Review (UR) − Our analyst has
withdrawn the rating because of insufficient information and is awaiting more information and/or clarification; Tender (T) − Our analyst is recommending that investors tender to a specific offering for
the company’s stock; Restricted (R) − Because of ongoing investment banking transactions or because of other circumstances, NBF policy and/or laws or regulations preclude our analyst from rating
a company’s stock. INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its sector rotation strategy. The three-tiered system
rates industries as Overweight, Market Weight and Underweight, depending on the sector’s projected performance against broader market averages over the next 12 months. RISK RATING: As of
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June 30, 2020, National Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We continue to use the Speculative risk rating which reflects higher financial and/or
operational risk.

DISSEMINATION POLICY: Please click on this link to access NBF's Research Dissemination Policy.

COMPANY RELATED DISCLOSURES: Please click on this link to access Company Related Disclosures
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