
January 14, 2026  

Michael Curran | mcurran@beaconsecurities.ca 

Beacon Securities Ltd. | 66 Wellington Street West, Suite 4050, Toronto, Ontario, M5K 1H1 | 416.643.3830 | www.beaconsecurities.ca 

NorthIsle Copper and Gold Inc. (NCX-V) 

Robust Copper-Gold Project Taking Shape In British Colombia 
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NorthIsle Copper and Gold is advancing its 100%-owned North Island Project, 

a large copper-gold deposit located on Vancouver Island in BC, Canada 

(fig2). A February 2025 PEA outlined a staged open pit mine capable of 

delivering ~80MMlbs of copper and 140,000oz of gold annually over a 29-year 

minelife.  

 

Investment Highlights: 

• Potential to create a new mid-tier gold-copper producer (+300Koz/yr 

eqAu or +150MMlb/yr eqCu) 

• Brownfield area of north Vancouver Island should be permittable 

• PEA only included 67% of current total resource on the property 

• Staged development plan (40,000tpd growing to 80,000tpd) makes 

North Island project financeable (in our opinion). 

• PEA suggests attractive Capital Intensity (<US$12,000/t of installed 

annual copper production) 

• At current spot prices / our LT commodity price assumptions, North 

Island is slightly more levered to gold than copper over the minelife (lom 

revenues using our LT forecasts are gold-53%, copper-41%, and 

molybdenum-7%). 

 

 
 

Upcoming Catalysts: NCX has 9,400 metres of drilling awaiting assay from its 

2025 exploration programme. We expect an active drill and metallurgical 

programme in H1/26, leading to an updated resource estimate and the 

completion of a prefeasibility study (PFS) for North Island by the end of 2026.  

 

Valuation: Our fair value assessment of a potential mining operation at North 

Island suggests that NorthIsle shares represent an attractive investment 

opportunity at current price levels. We believe further studies are likely to 

generate improved economics for North Island and create additional value for 

shareholders. As a result, we are initiating coverage of NorthIsle Copper & Gold  

with a $5.00 target price and a BUY rating. 

 

Initiating Coverage
BUY C$5.00

Recent/Closing Price C$3.02

12-month Target Price C$5.00

Potential Return 66%

52 Week Price Range C$0.39 - C$3.28

Estimates 

YE: Dec 31 FY24 FY25E FY26E

Revenue ($MM) $0 $0 $0

Cash Flow (($MM) ($12) ($10) ($8)

Valuation

P/CF n.m. n.m. n.m.

NAV C$6.69

P/NAV 0.5x

Stock Data (C$MM)

Shares O/S (MM) 292

Mgmt/Insiders 12%

Market Cap $639

LT Debt (Corporate) $0

Working Capital $35

Enterprise Value $604

Reserves & Resources

2P Reserves - Blb eqCu

M+I Resources 3.1 Blb eqCu

M+I+I Resources 3.7 Blb eqCu

About the Company

Northisle is focused on the advancement of its copper-gold 

projects on Vancouver Island in BC. A 2025 PEA outlined a phased 

development of an open pit mine capable of delivering 

+150MMlb/yr of eqCu (+300Koz/yr eqAu)

All prices in C$ unless otherwise stated

Stock Performance

http://www.beaconsecurities.ca/
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Investment Thesis…Emerging Mid-Tier Producer 

In our view, NorthIsle C&G has above average potential to successfully transition 

into a mid-sized gold-copper producer at North Island in BC.  

Valuation Methodology 

Our favored valuation method for base and precious metals producers is a 

price-to-net-asset-value (P/NAV) multiple based on a discounted cash flow 

(DCF) model constructed using our estimates of the parameters of existing or 

potential mining operations. Our long-term price assumption starting in 2029 are 

US$4.50/lb for copper and US$3,250/oz for gold.  

 

Future year cash flows are then discounted using a base rate of 5%, to which a 

risk premium is added, depending on the overall political risk the company’s 

assets are exposed to. NorthIsle’s asset exposure to BC is considered low risk, thus 

no premium is added, however until we see the next economic study we 

employ a higher 8% discount rate. 

 

Fig 1 Net Asset Value (NAV) Breakdown: NorthIsle Copper & Gold 

 
Source: Beacon Securities’ estimates 

 

In Fig. 1 we provide forward-looking NAV/sh estimates to show how the 

company’s NAV is forecast to change over the next few years. For mid-tier 

producers, we employ a target range of 0.50-1.50x P/NAV. For NorthIsle, the 

early stage (PEA only) we employ a target P/NAV multiple of 0.60x. Applying this 

target multiple on our 2026 NAV estimate suggests a fair value of $4.00/sh.  

 

On a forward-looking P/CF multiple basis, we forecast NorthIsle could generate 

CFPS of US$1.54/sh in FY2031 (our estimated initial year of operation) at North 

Island. Discounting back to 2026 at 20% p.a. and applying our target multiple of 

6.0x P/CF, which is the towards the lower end of our 5x-12.5x target range for 

mid-tier producers, suggests a fair value of $6.00/sh. Using the fair values outlined 

above, and an equal weighting between P/NAV, and P/CF metrics generates 

our 12-month target price of $5.00/sh. 

 

  

Discount Value Per Share (C$/sh)

Rate Ownership C$MM 2026E 2027E 2028E

North Island (BC) 8% 100% $3,027 $6.62 $6.89 $7.44

OPERATING ASSETS $3,027 $6.62 $6.89 $7.44

Working Capital $35 $0.08 $0.05 $0.05

LT Debt (corporate only) $0 $0.00 $0.00 $0.00

CORPORATE ASSETS $35 $0.08 $0.05 $0.05

NET ASSET VALUE $3,062 $6.69 $6.94 $7.49
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Company Description 

North Island Project  (BC) 
The 100%-owned project is located at the northern end of Vancouver Island, 

west of the town of Port Hardy (fig2). NorthIsle has controlled the property since 

listing as a public company in 2011. There is a 1% net smelter royalty (nsr) on the 

property. 

 

Fig 2 Location Map: North Island Project (BC) 

 
Source: company website 

 

Geology/Mineralization 

North Island copper-gold mineralization is porphyry-related which associated 

hydrothermal alteration. Mineralization typically includes gold and copper, 

often with minor molybdenum and/or rhenium. The dominant copper mineral is 

chalcopyrite, but minor bornite, chalcocite, and covellite have been identified. 

Other sulphides present include pyrite and magnetite. 

 

The Hushamu, Red Dog, and NW Expo are best characterized as Au-rich calc-

alkalic porphyry type deposits. Mineralization consists of quartz stockworks, 

veinlets, disseminations and replacements within large hydrothermally altered 

systems. 
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Fig 3 Project Location Map: North Island Project (Vancouver Island)) 

 
Source: company reports  

 

Fig 4 Current Resources: North Island Project (BC) 

 
Source: company reports  

 

  



NorthIsle Copper & Gold Inc. 

Michael Curran | 416 507 3950 | mcurran@beaconsecurities.ca January 14, 2026 / Page 5 of 10 

 

 

 

 

Mining/Metallurgy: the FEB 2025 PEA envisioned a staged development plan for 

North Island. An initial 40,000tpd open pit would start with ores from the 

Northwest Expo and Red Dog deposits during Yr1-5. 

 

Fig 5 Plan and Cross-section: Northwest Expo Deposit (NW Expo) 

 
Source: company reports 

 

Fig 6 Cross-sections: NW Expo and Red Dog Deposits 

 
Source: company reports  
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Year 6 would see an expansion to 80,000tpd that would coincide with the 

addition of the larger Hushamu open pit. 

 

Fig 7 3-D and Cross-sections: Hushamu Deposit 

 
Source: company reports  

 

Conventional milling and processing of ores (flotation and cyanidation) would 

yield end products of gold doré and a gold-rich copper concentrate. Yr 6 

expansion would include adding a molybdenum flotation circuit in the plant, 

generating a third revenue stream from the sale of a molybdenum concentrate. 

 

Fig 8 FEB 2025 PEA: North Island Project 

 
Source: company reports 
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Investment Risks 

Commodity Prices 

 

For mining operations, profitability and cashflow are materially dependent on 

the realized prices for the commodities produced. In the case of producers, the 

most important factor to economic viability is the assumption of future 

commodity prices.  

 
Geological/Technical  

 

Even with operating assets, geological risk will remain, relating to how the actual 

mining results (grade, tonnage, recovery, etc.) compare to forecasted rates. We 

view this risk for NorthIsle to be similar to other development companies.  

 

Political 

 

We consider BC to be among the lower risk jurisdictions for the mining industry, 

and do not expect our view to change in the foreseeable future.  

 

Financial 

 

NorthIsle has sufficient funds on hand to carry out current workplans but will likely 

require additional funding later in 2026 to continue advancing its projects 

towards development. 

 

Summary/Conclusions 

NorthIsle has shown initial positive economics for its North Island copper-gold 

project in BC wit the 2025 PEA.  

 

We consider NorthIsle shares to be undervaluing the potential of a new mid-tier 

gold-copper producer at North Island. As a result, we are initiating coverage of 

NorthIsle Copper & Gold with a 12-month target price of $5.00/sh and a BUY 

rating. 
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Appendix 1: Management/Directors 

 
Sam Lee – President & CEO, Director 

Mr. Lee is a mining engineer with over 20 years’ experience as a mining 

investment banker. He was appointed President and CEO in OCT 2020. 

 

Nicholas Van Dyk – CFO 

Mr. Van Dyk as over 20 years of mining industry experience. He joined NorthIsle in 

NOV 2020 and was appointed CFO in 2021. 

 

Kevin O’Kane – COO, Director 

Mr. O’Kane is a mining engineer with nearly 40 years of mining industry 

experience, including starting his career at BHP’s Island Copper mine (situated 

next to NorthIsle property). He joined NorthIsle in SEP 2025. 

 

Dr. Pablo Mejia Herrera – VP Exploration 

Mr. Herrera is a geologist with over 20 years of mineral exploration experience, 

most recently with Ero Copper (ERO-T, not rated). He joined NorthIsle in MAR 

2025. 

 

Robin Tolbert – Chief Geoscientist 

Mr. Tolbert is a geologist with over 40 years of mineral exploration experience. 

He joined NorthIsle in MAR 2025. 

 

Ian Chang – VP Project Development 

Mr. Chang is a mining engineer with over 35 years of industry experience, 

including Orezone Gold (ORE-V, not rated), Lion One Metals (LIO-V, not rated), 

and Pretium Resources. He joined NorthIsle in APR 2022. 

 

Cam Brown – Technical Advisor 

Mr. Brown is a mineral processing engineer with over 45 years of industry 

experience, including Western Copper & Gold (WRN-T, not rated) and Bechel 

Corporation. He joined NorthIsle in MAR 2025. 

 

 

Board of Directors 
 

Dale Corman – Chairman, Canadian Mining Hall of Fame inductee (2022) 

Sam Lee – see above 

Kevin O’Kane – see above 

Jill Donaldson – lawyer 

Keena Hicken-Gaberria – accountant 

Alex Davidson – geologist, Canadian Mining Hall of Fame inductee (2023) 
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Appendix 2: Summary Financials 
 

 

 

 

  

Northisle Copper and Gold Inc. Beacon Securities Limited 

Symbol NCX-V Share Price $3.02

Stock Rating BUY Shares O/S (MM) 292.2 Float (MM) 257.4

Price Target $5.00 Mkt Cap ($MM) 882
Michael Curran, CFA (416) 507-3950 

INCOME STATEMENT FY24 FY25e FY26e Management Other Directors

Revenues C$MM -          -          -          Sam Lee President & CEO, Director Dale Corman - Chairman

Operating Costs C$MM -          -          -          Kevin O'Kane COO, Director Jill Donaldson

EBITDA C$MM (18.4)      (10.5)      (8.5)         Nicholas Van Dyk CFO & Corp. Secretary Keena Hicken-Gaberria

DD&A C$MM 0.2          0.2          0.2          Ian Chang VP Project Development Alex Davidson

EBIT  C$MM (18.6)      (10.7)      (8.7)         Dr. Pablo Herrera VP Exploration

Interest Expense C$MM (0.4)         -          -          Options Avg. Price Warrants Avg. Price

EBT C$MM (12.3)      (10.2)      (8.2)         10.2 $0.61 - -

Taxes/Recovery C$MM -          -          -          

Net Income (reported) C$MM (18.2)      (10.7)      (8.7)         Recent Financings

Non-Recurring Items/Other C$MM 5.8          -          -          Date Amount Price Type Warrant Expiry

Net Income (operating) C$MM (13.1)      (10.2)      (8.2)         AUG-2025 $35.0 $1.05 cs + ft@1.61 - -

Shares o/s (wgt avg.) MM 285.7      350.0      450.0      AUG-2025 $5.0 $1.05 all to Wheaton PM - -

EPS  (operating) $/sh ($0.05) ($0.03) ($0.02) DEC-2024 $9.9 $0.38 cs + ft@0.65 - -

P/E Multiple x n.m. n.m. n.m.

Cash Flow (operating) C$MM (12.1)      (10.0)      (8.0)         

CFPS $/sh ($0.04) ($0.03) ($0.02)

P/CF Multiple x n.m. n.m. n.m.

BALANCE SHEET

Cash & Equivalents C$MM 7.7          2.7          44.7        

Total Current Assets C$MM 8.1          3.1          45.1        

PP&E & Mining Interests C$MM 3.1          2.9          2.7          

Other C$MM -          -          -          

Total Assets C$MM 11.2        6.0          47.8        

Current Liabilities C$MM 2.0          1.6          1.6          

Long Term Debt C$MM -          -          -          

Other LT Liabilities C$MM -          -          -          

Total Liabilities C$MM 2.0          1.6          1.6          

S/Holder Equity C$MM 9.2          4.4          46.2        

Total Liab. & S/Holder Equity C$MM 11.2        6.0          47.8        

Working Capital C$MM 6.0          1.5          43.5        Source: company reports, Beacon estimates
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Disclosure Requirements 

Dissemination 

Beacon Securities distributes its research products simultaneously, via email, to its authorized client base. All research is then available on 

www.beaconsecurities.ca via login and password. 

 

Analyst Certification 

The Beacon Securities Analyst named on the report hereby certifies that the recommendations and/or opinions expressed herein accurately reflect 
such research analyst’s personal views about the company and securities that are the subject of the report; or any other companies mentioned in the 
report that are also covered by the named analyst.  In addition, no part of the research analyst’s compensation is, or will be, directly or indirectly, 
related to the specific recommendations or views expressed by such research analyst in this report.   

 

 

 

As at December 31, 2025 # Stocks Distribution

Buy 65 76% Buy Total 12-month return expected to be >15%

Speculat ive BUY 13 15% Speculat ive Buy Potential total 12-month return is high (>15%)  but given elevated risk, investment could result  in a material loss

Hold 2 2% Hold Total 12-month return expected to be between 0% and 15%

Sell 0 0% Sell Total 12-month return expected to be negative

Under Review 5 6% Under Review No current rat ing/target

Tender 1 1% Tender Clients are advised to tender their shares to takeover bid or similar offer

Total 86 100%

Does Beacon, or its affiliates or analysts collectively, beneficially own 1% or more of any class of the issuer's equity securities?  ☐ Yes    ☒ No 

 

Does the analyst who prepared this research report have a position, either long or short, in any of the issuer’s securities?  ☐ Yes     ☒ No  

 

Has any director, partner, or officer of Beacon Securities, or the analyst involved in the preparation of the research report, received remuneration for 

any services provided to the securities issuer during the preceding 12 months?  ☐ Yes    ☒ No 

 

Has Beacon Securities performed investment banking services in the past 12 months and received compensation for investment banking services for 

this issuer in the past 12 months?  ☐ Yes     ☒ No 

 

Was the analyst who prepared this research report compensated from revenues generated solely by the Beacon Securities Investment Banking 

Department? ☐ Yes     ☒ No 

 

Does any director, officer, or employee of Beacon Securities serve as a director, officer, or in any advisory capacity to the issuer?  ☐ Yes     ☒ No 

 

Are there any material conflicts of interest with Beacon Securities or the analyst who prepared the report and the issuer?  ☐ Yes     ☒ No 

 

Is Beacon Securities a market maker in the equity of the issuer?  ☐ Yes     ☒ No 

 

Has the analyst visited the issuer’s material operation(s)? ☐ Yes     ☒ No 

 

Did the issuer pay for or reimburse the analyst for the travel expenses? ☐ Yes     ☒ No 

 

All information contained herein has been collected and compiled by Beacon Securities Limited, an independently owned and operated member of 

the Canadian Investment Regulatory Organization (CIRO). All facts and statistical data have been obtained or ascertained from sources, which we 

believe to be reliable, but are not warranted as accurate or complete 

 

All projections and estimates are the expressed opinion of Beacon Securities Limited, and are subject to change without notice. Beacon Securities 

Limited takes no responsibility for any errors or omissions contained herein, and accepts no legal responsibility from any losses resulting from investment 

decisions based on the content of this report.   

 
This report is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell securities discussed herein.  Based 

on their volatility, income structure, or eligibility for sale, the securities mentioned herein may not be suitable or available for all investors in all 
countries.    

 

 

 

 

 
 

 

 

 


